STATE OF UTAH Scott M. Matheson, Governor

NATURAL RESOURCES & ENERGY Temple A. Reynolds, Executive Director
Oil, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building - Salt Lake City, UT 84114 - 801-5633-5771

February 24, 1983

Mr. D. L. Taylor, Secretary
Taylor Livestock Corporation
24 Apache Circle
Moab, Utah 84532

RE: Board Order
Cause No. ACT/019/016
Winecup Resources, Inc.
Taylor Livestock Mine

Dear Mr. Taylor:

On February 24, 1983, the Board of Oil, Gas and Mining in its regular
monthly meeting discussed Taylor Livestock's February 2, 1983 letter
requesting a delay for reclamation work to be done at the Winecup Resources
minesite.

It was the Board's determination that Taylor Livestock would be granted a
30 day period in which to post the required $2,000.00 surety for the site. It
was the Board's opinion that this would allow Taylor Livestock sufficient time
to determine the funding situation for the proposed new bridge and whether or
not final reclamation of the property is to occur.

Accordingly, if a $2,000.00 surety is not posted by March 26, 1983, by
Taylor Livestock, or any other party (such as a new operator), Winecup
Resources will become responsible, by the Board Order of November 30, 1982, to
immediately effect final reclamation upon the property. ,

The required surety may be in the form of collateral, a bond or other form
of insured guarantee, deposited securities or cash. Please contact me or
Susan Linner at 533-5771 if you need further clarification on this matter.
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cc: Don Nelson, Winecup Resources
Barbara Roberts, Attorney General's Office
Susan Linner, DO&1
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